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Background 

California is facing a transportation funding 

fiscal cliff that is decades in the making. State 

and federal gas taxes have not increased in 

over 20 years, while inflation, increased 

construction costs, improved fuel efficiency, 

and the move to non-gasoline vehicles have 

eroded their buying power. The recent drop 

in gas prices will result in counties, cities, and 

the state losing hundreds of millions of 

dollars. Smoothing the excise rate, as CSAC 

is currently advocating, will allow jurisdictions 

more time to react, but it won’t fix the revenue 

shortfall and deferred maintenance backlog.  

To bring the existing local street and road 

systems into a good state of repair in ten 

years would take $8 billion per year, not to 

mention safety, congestion relief, and 

projects to add bicycle and pedestrian 

facilities. State highways need an additional 

$6 billion a year for deferred maintenance. 

The Governor included in his budget a plan 

that would allocate approximately $1 billion 

per year in new local road funding, while the 

chairs of the legislative transportation 

committees have plans with approximately $2 

billion. Republicans in both houses recognize 

the severity of the funding crisis, but seek to 

use existing revenues to pay for 

transportation improvements. All of the 

legislative plans and the Governor’s plan 

include reforms to improve project delivery.  

Any legislative plan that raises revenues will 

require two-thirds vote of the Legislature.

 

Talking Points 

 CSAC is pursuing at least $3 billion per year in new funding for local streets and roads. 

This level is necessary to reduce local agencies’ combined $40 billion pavement 

maintenance backlog and begin to improve the quality of local streets and roads. 

 CSAC supports plans that will equitably allocate new funding for road and highway 

maintenance between the state and local road system. Road users do not care who 

owns a road; they just want to get from Point A to Point B safely and efficiently 

 The 2014 California Statewide Local Streets and Roads Needs Assessment Report 

found that locals face a $79.3 billion shortfall for maintenance and preservation of local 

roads over the next decade. State highways have $59 billion in deferred maintenance. 

 Without new revenues, the transportation system will continue to crumble. The longer we 

wait, the more it will cost to fix. Maintaining a road is cheaper than rebuilding it. 

 The 18-cent per gallon state gas tax is worth approximately 6.8-cents today adjusted for 

inflation and fuel efficiency. Furthermore, in 2016-17, revenues for the excise tax will 

have decreased by nearly 80% since the rate’s highest point in FY 2013-14. 

 New vehicles are more fuel-efficient and electric and hybrid cars pay less or no taxes at 

the pump for the same use of highways and roads. 

 Even with passengers shifting from driving to using alternative transportation, local roads 

and supporting infrastructure remain important since these alternatives also use roads. 

 Californians pay, on average, $780 annually for a daily coffee habit and over $1,000 for 

cable television. Drivers only pay $368 in all state, federal, and local taxes on gasoline. 


