California State Association of Counties®

—— )
(5“( California State 1100 K Street, Suite 101 | Sacramento, CA 95814
Association of Counties

November 19, 2025

RE: Changes to Continuum of Care (CoC) Grants

Dear Member of the California Congressional Delegation:

On behalf of the California State Association of Counties (CSAC), | am writing to express our
deep concern and opposition to the U.S Department of Housing and Urban Development’s
(HUD) current Notice of Funding Opportunity (NOFO) for Continuum of Care (CoC) projects.
The NOFO is a dramatic policy change that would displace tens of thousands of individuals
from their homes, upend our state's coordinated efforts to address housing and
homelessness, and reverse the progress that is now occurring through the shared federal,
state, and local government commitment.

Given the severe disruption the NOFO will impose on our counites and the residents they
serve, CSAC urges Congress to include a provision in the fiscal year (FY) 2026 HUD
appropriations bill that would renew all existing CoC contracts for 12 months. Such a
provision would build upon the two-year CoC renewal option Congress authorized in FY
2024 by changing the language to a directive rather than an option. The provision would
provide time for a thoughtful policy review to ensure that upwards of 170,000 individuals
nationwide do not lose housing.

In California, a federally imposed cap limiting permanent housing to 30 percent of CoC
funds could result in the loss of $250 million to $420 million annually for permanent
supportive housing and rapid rehousing. The NOFO’'s mandated treatment and service
participation requirements also conflict directly with California’s Housing First law and
decades of research informing those policies. The proposed policy will reverberate and
have detrimental effects throughout the populations counties serve, including older adults,
families, veterans, people with disabilities, transition-aged youth - as well as households
connected to Medi-Cal, CalFresh, CalWORKs, and child welfare systems - and could place
26,000 people in California at risk of losing housing.

For these reasons, we urge you to include language in the FY 2026 HUD appropriations bill
to renew all existing CoC contracts for 12 months to allow for a more thoughtful and
inclusive review of proposed CoC policies that continue to support our communities.

President 15t Vice President 2" Vice President Past President
CSAC Officers Jeff Griffiths Susan Ellenberg Luis Alejo Bruce Gibson
Inyo County Santa Clara County Monterey County San Luis Obispo County

CEO
Graham Knaus



If your staff has any questions, please have them contact Tom Joseph or Rachel Mackey,
CSAC Washington Representatives at tj@paragonlobbying.com or

rm@paragonlobbying.com.

Sincerely,

s

Graham Knaus
Chief Executive Officer
California State Association of Counties (CSAC)
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